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Studying The Economic Repercussions of Blockchain Technology and The
Arab Financial Markets Stability

Abstract

The study aims to investigate the economic repercussions of using Blockchain
Technology on economic performance and understand the level of Arab financial
markets stability over the period (2016-2021). The study applied a quantitative
approach using Exponential General Autoregressive Conditional Heteroskedasticity
model (E-GARCH) to analyse the relationship between blockchain technology's
daily time series return index and the Arab stock markets return indices. The findings
of the study shows that an increase in the global blockchain return index has a
positive impact on the change of the stock market return indices in the Arab financial
markets, with a statistical significance level of 1 percent. This is because using block
technology effectively contributes to cost reduction, improving transparency,
ensuring security, reducing risks, improving the quality, accuracy, and speed of
operational and financial transactions for Arab firms and corporations, which may
achieve financial inclusion in the Arab world economies. In addition, the outcomes
of financial stability analysis indicate a discrepancy in the pattern of the response of
Arab financial market indices to economic shocks, the degree of volatility
persistence and fading, and the negative and positive asymmetric information effect.
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This disparity creates an investment opportunity and contributes effectively to
establishing optimal portfolio investments that have low risk and more stability.
Based on these outcomes, the study suggested some recommendations, the most
important of which are accelerating and expanding adoption of blockchain
technology in electronic payment systems, developing the legislative and regulatory
framework for using blockchain technology safely; developing human capital in this
sector; allocating operational budgets; supporting educational institutions to adopt
scientific programs for blockchain technology in the Arab region, and raising the
awareness about the importance of this technology in order to achieve financial
inclusion, improve economic performance, and enhancing competitiveness.
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:(1) )y Jo>
Al ) o A ddaaiall Ay ol Jgall A agul) il go g i€ plal) Al i) go il pdigal dpilaa¥) yailadl)

Blockchain Sl?;i Dubai AS:;k?iia Jordan  Bahrain  Egypt Iraq Kuwait Qatar Oman Morocco  Lebanon Palestine
Mean 0.0011 0.0005 -0.0001  0.0005 0.0000 0.0003  0.0004  0.0000 0.0003 0.0001 -0.0003 0.0002 -0.0001 0.0001
Maximum 0.0880 0.0808 0.0706  0.0683 0.0468 0.0280  0.1118  0.2147 0.0499 0.0418 0.0275 0.0531 0.1303 0.0259
Minimum -0.1143 -0.1392 -0.1685 -0.1676  -0.0502  -0.0947 -0.1716 -0.3065  -0.3040 -0.1318  -0.0852  -0.0923 -0.1224  -0.0503
Std. Dev. 0.0127 0.0118 0.0127  0.0121 0.0056 0.0063  0.0151  0.0173 0.0148 0.0109 0.0061 0.0075 0.0108 0.0050
Skewness -1.4544 -1.7817 -2.5281  -2.7451 0.1490  -3.3215 -1.5310 -3.8182 -11.4575  -1.9659  -2.3773  -1.8573 -0.7568  -0.8031
Kurtosis 18.539 33.301 38.700  40.106 16.541 53.708  26.604 141.734  214.163 25.967 37.851 31.978 53.635 16.444
Jarque-Bera 11413 42510 59368 65190 8018 116715 24950 727166 2020777 24591 55263 48188 114411 7936
Probability 0.0000 0.0000 0.0000  0.0000 0.0000 0.0000  0.0000  0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
Observations 1096 1096 1096 1112 1049 1071 1057 904 1075 1087 1072 1355 1070 1039

(EViews-9.5) zalin Gl jha o dlaie YU Ealdl dlae) e 1 sl
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«(Skewness) ¢! s¥! Jlia) (e JSI (Normality Distribution) dseshll ey ) sill il s Laf
o) 5V sl G ol pdigal) maead dpapla e i€ i) iy 558 o (kurtosis) gda il s
G sl Jitall & 4l gl Al il Ay pall ALl (31 a1 alieal 20 gall ey 355 o )
Ja Lae (sl olad¥) 8 Cilag ) 5l CilS Can lae duay 3 (e S Taele dlipena s () 5 paianall
DR alafinly ol o3 280 5 LS oy i) i) (8 (9 painsall Ala) ) s (i3 A1) e
(bl a5l ais il pisall il ge a5 o (sf) pandl dna 3 (b 0 53 (Jarque—Bera test)
&b 1o (5 5ina (5 sl die anhall )il wifi ¥ < pbsall dilse w5 of ) gl i Cus

{(P-Value<0.01)) el (1) s dsaall (b (e 58 LS i)

seia 31 Jeadluad) ) i) cof jLadl) gl

DAY dpaliy i e Jl) Judldl) o Gl ) e de 3l Judldl adll jlasiVl 4, jlas o g6
A5 85 8 laall plaas¥ gl ol dgie Hl) Juludl G )l EWY) axe s i 5 ¢ (Stationary)
Alia o gl a3l paic pe G jtie e Gl s lead) Jass siall G s ¢(Spurious regression)
oSy o) Ll ) 65 dia 3l Judldl o A @l & and) 355 ¢(Autocorrelation) (513 Bl )
Zliad A Al Sl Y sl ¢ gabaBY) Skl Ji) dass e lald) (e ST Al gl aua )
o2 (1 Ayadl g ABDle dsa g ade (o al Il ol (il e A Hl1 Judld) Jzag Las alladl J 52 alasa
Slaaay g jlas Adeld aaat A Ll T peaie duie 30 Judlall ) 5y o s aay 13g] e 51 QL)
iyl ) 30 gl Y el el s Al all 8 &3l yaiiall (Lo clilall Al ) el
~ S a) aladiiuly bl Judls ) jEiul JLaal o) ja) a2 206 Gl Al e Jpasll dal (1
.(Phillips Peron -PP) ;52 -uld s (Augmented Dickey-Fuller Test-ADF) g sl ) 8
Cld s Al Al el 8 deaddiuall @ i sally dalaldl clibd) dale o ) el ool (2) a8y Jsaadl
@llia o) sl A )all 5 58 JOA L T(1) AV B8l (s siue 2ic (Stationary) 3 e dyie ) Judl
Rl B ] (s s die A jall ol 8 Aeadiual)l culblall Judlad il 5 abead) Ja gl 8 LS

: ¢ P res i s

:(2) pds J gl
(ARCH) JUa) aladiuly cpldll ald ade JL33) (ADF & PP aladiuls (Stationary) J) A5 jLad)

Variables ADF-test PP-test ARCH -LM test
Blockchain -32.49829™ -32.54883™"

Prob. F(1,1093)=[0.0000]
Abu-Dhabi -32.4285™" -32.44544™
Blockchain -32.49829™ -32.54883™"

Prob. F(1,1093)=[0.0000]
Dubai -31.20359™ -31.95325™"
Blockchain -32.65489™" -32.71115™

Prob. F(1,1109)=[0.0000]
Saudi Arabia -14.01965™ -33.90886™"
Blockchain -15.00138™ -32.87887"

Prob. F(1,1046)=[0.0000]
Jordan -24.68018™ -24.89028™"
Blockchain -32.31086™" -32.35309""

Prob. F(1,1069)=[0.0000]
Bahrain -12.59347" -31.21253"
Blockchain -21.24292" -33.34012"

e Prob. F(1,1054)=[0.0000]

Egypt -28.40916™" -28.40673
Blockchain -30.23238™ -30.23399""

Prob. F(1,901)=[0.0000]
Iraq -28.30546™" -41.18473"
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Variables ADF-test PP-test ARCH -LM test
Blockchain -33.56593" -33.56865
Prob. F(1,1073)=[0.0000]
Kuwait -31.35158™ -31.4592™"
Blockchain -32.3912™ -32.42946™
s s Prob. F(1,1084)=[0.0479]
Qatar -31.0322 -31.09756
Blockchain -31.95341™" -31.99217""
. . Prob. F(2,1068)=[0.0000]
Oman -26.7498 -26.86408
Blockchain -11.84249™ -38.04574™
. . Prob. F(1,1352)=[0.0000]
Morocco -30.62185 -30.72371
Blockchain -21.72125™ -34.50587""
. . Prob. F(1,1067)=[0.0000]
Lebanon -36.46305 -36.25566
Blockchain -15.21922"* -32.88414™
Prob. F(1,1036)=[0.0030]
Palestine -28.94146™ -30.14653™

Note: *** **and * denotes significant level at 1%, 5% and 10% significance respectively

(EViews-9.5) galin il jia e aldie YU Ealdl dhe| (e 1 jaaall

Ordinary Least ) _iall ciay jal) 73 5l (Residual) (8 g2 Aadas & cpliil) @il Lo guilss
:(Squares-OLS

(OLS) s ysmall lay jall 73 ga3 B g0 Aluidis & uilail) (mnd o A 31 JuaSladl ) il (o ST 2ay
ARCH- ) ¢l i aday Ja g il J3IAI Hlaai¥) HUia) aladiudy du jall oda 8 diacaiall = 3laill
Null) 4 5Y) dca il 5 ¢ 8 ooll ol uilas as g il Gial yidl e JLEaY) 13 o 6 G o(Teest
O i 13) Ll cplill) iy Guilad apa s Ao Ju 4ld A5V A il Jsd 3 138 (Hypothesis
@ia o) ol cplall 8 Galad dsay et iy 4l (Alternative Hypothesis) Ll duza il
SISl il Gl eSel (2) Al dsaad) 8 duall il (e 55 ol i (ARCH-effect)
)l o3 b Riacmial) g 3laill wsead Gl b uilat da s Y 4l Y e Gailal ey Ja g il
Allall (31 sua) (KU dplly 313 ol ) e s siad Al jall o2 8 5 akall zaladll 8 s Judle oS
¢ (ARCH-effect) ol pilas axe e 28l Ul ALl 3 1 (P-Value) (s sisse die 4y 2]l
(GARCH-Family Models) g3l alasin) sy Mills (ARCH-Effect) oiall 151 <llaa ¢
(E-GARCH) ] z3.sad 4l jall oda Cueadiin @il g Aia 31 JuSlall A (Volatility) <) Zallaal
pax -Euﬂw}‘ S sy i [ Exponential Generalized Auto Regrg:ssive Conditional
pa ) ) gl ) i g ¢SS Gll) AnSS jlige (A Huadll G A8l Al jal ) semall il il
) odgd Jilaiall ye g Jilatall bl ald ae d 2l Jsall A
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Al o)) Jdaill (e ey Cus ((E-GARCH) Jilaiall s 5 Jilaial) o) Gl o) aancall bl
A8 v ge b il il e g S35 (Mean Equation) daw siall dlatee s sl Giilabaad il
(Variance Equation) o)l Jabea s s jall Bllall (3) 5D agull <l yiige 20 se e (i€ L)
<l isal (Leverage Effect) il ¢ 5 (ARCH & GARCH) Jibaiall juaill 55 Al
D5l 8 el (3l 101 (s s 5 A e s all ALl 3 sudi] 3 agaddl
22021 wia 2016 (2021-2016) ¢ 5l JNA Ay yall

:(Mean Equation) bl Ja gial) ddalaa guilis Julas

O yise Ble Jarae o (i€ gl 45 50 dile Jama 5l dalas gl (2 3) 5(1 3) oY saadl Gy
Al (S L) A pige & el ile Jame o ) (e gy G (2l Gl gl (8 ag) (5 sl
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clglaia of elany ) Zaladl o ga & S £ 5 sall alad) ALY s e\d;.u.»\ JYA ( (to-Peer-
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Aoandatil) IV (5 g o (iU A aladiu) (e s2EY) Jal e A el Gl ) (e I
Aol Jsall (e SN Cilias G e sSal) Cilenall ol adal) dakaif o dilall cileUadll g dny )
anill 188 5 dpe ol o) Aualal) cileUadll 3 o o oyl aladind 8 adlad) oY) casi il e
(41) CusSl & (26) Grmdl Ll ialle (21) At el e il ey cilias 58 0] 8 alal allall
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2021-2016 5580 J¥& Ay ) J gl agad) e o (oS sll) A 5 Julas il

:(1-3) ad Jgaal)

Abu-Dhabi Dubai Saudi Arabia Jordan Bahrain Egypt Iraq

Variable Coefficient Coefficient Coefficient Coefficient Coefficient Coefficient Coefficient
Mean Equation

4 (constant) 0.000270 -4.88E-04 0.000534" -9.52E-05 0.00029" -7.53E-06™"" -0.000269
Blockchain 0.160158""" 0.283338"" 0.185332"" 0.001611 0.076109™" 0.387653""" 0.24724™
Variance Equation

® (constant) -0.62102""" -0.513304™ -0.519963" -1.012017" -2.403535™ -9.546196™" -5.647506""
a (Arch effect) 0.22244™ 0.189721" 0.204349" 0.30626™" 0.407931" 0.422624™ 1.123419™
y (Leverage effect) -0.11051™" -0.110762™ -0.111334™ -0.011441 -0.126564™ 0.19493™ -0.448848"
P (Garch effect) 0.95129™" 0.959243"™ 0.959389"™ 0.925226™" 0.794385™" -0.073523 0.436725™"
atp 1.17373 1.148964 1.163738 1.231486 1.202316 0.349101 1.560144
Log likelihood 3637.058 3488.719 3540.468 4091.59 4027.794 3052.87 2695.14
Akaike info criterion -6.626017 -6.355327 -6.356958 -7.789494 -7.510353 -5.765127 -5.949425
ARCH -LM test F(1,f(§gg'): F(1,f(§gg'): F(1,f{?)t9)§: PrOE’()' gg’ol]()%): PrOE’()' géﬁ]%g): F(1,105 41;0[% 4635] Pf[’g' 61;(713’?01)

[0.6160] [0.7879] [0.5680] ’ ’ ’ ’ ’

Note: *** **and * denotes significant level at 1%, 5% and 10% significance respectively
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1(9-3) a2, Jgaad)
2021-2016 5 5 I dog a1 gall 3 auall) S&ise IS (S shal) Al 5 bt gl

Kuwait Qatar Oman Morocco Lebanon Palestine
Variable Coefficient Coefficient Coefficient Coefficient Coefficient
Mean Equation
4 (constant) 0.000807"" -0.00015™* -0.00074™* 0.000284" -0.001373™ 7.64E-05
Blockchain 0.046891""" 0.234109"" 0.103536™" 0.040833""" 0.042657""" -0.021213"™
Variance Equation
o (constant) -0.234999"" -0.601398"" -13.42016™ -0.857431™ -0.873609™" -1.679481™
a (Arch effect) 0.10771" 0.173839"" 0.289624™ 0.298773"* 0.422696™" 0.288041""
7y (Leverage effect) 0.066628""" -0.108853™ 0.296756™" -0.001775 0.03959™" -0.019225
F (Garch effect) 0.981878"" 0.948863"" -0.284229™ 0.937888""" 0.935608""" 0.862107"
a+f 1.089588 1.122702 0.005395 1.236661 1.358304 1.150148
Log likelihood 3771.827 3504.502 3992.533 5037.654 3640.59 4091.159
Akaike info criterion -7.004329 -6.436986 -7.437561 -7.426796 -6.793626 -7.863637
ARCH -LM fest F(1 ,f(r)ggj: F(1,f(§(§2'): Pm[bo' SF%;]O”): Pm[bo' gg’g]” 9= Fa ,fé‘é?;: F(1 ,f(r)gl;j:
[0.9636] [0.6086] ’ ‘ [0.9523] [0.6211]

Note: ***, **and * denotes significant level at 1%, 5% and 10% significance respectively

(EViews-9.5) zebipn cila jha e aldie YU Galidl dlae) (e jaaall
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:(Asymmetric Information) 4ilaiall & e glaal) (uld il

Ol (EGARCH) g3 s plasialy (o p2 ol Aol (0 3) 5 (1 3) 0ol sanll (8 sl il (e
Cledall &l ) Jilai aae 3 ga 5 Ao Jay lae < iall 5 b Y (Leverage effect) o)l Jaxs
il 5 s 0S8 A ) 200 Gl sl 8 agu) <l e Xl 5o S e A sall 5 Al
AL ] (5 shue e Gage Apilan) AV g5 Aulla dad 03 S Clerall b Gl Jales of )
Gmas el a5 5 dn sl Alall (3 gl ¢ Ul 23 (3 g5 eddlall 31y 52U ki sl (5 gms (10 IS
! (Negative Information) dxlad) LAY of e Jay Lee ¢l dua 505 Alall (315530 (31 sl
. (Positive Information) 4utas¥! s saadl JLAY) (e (3l sul) o2 & ) gl cililis e ST il
L) cal ) al Aas) & 5T Jrd 505 agd 05S0y Osaaion (3 sal) 028 A G el () ina
3l g bl o) ) il 5l LS D sl @lin () 585 Latie agull 6l 5 ol g dland La guad
) clerally il Gulals dua ) gs celianll Hlall day 05 coliae dua s (e IS agasl) () gl
Rl Jalaal A gl peiliil) it elld o Sl o Ailoan) 4 gina Ll Gl (815 edalagY) (e S
a5l JS (B el dilse A cllEl of Y (@ 3) 5 (1 3) odsasdl 3 (Leverage effect)
STy cleally Al il daa )05 cddlall G150 Jabss G gmns ey K1) Ay 535 A jucaal
8a3 Ml g aguY) 2l se b Clilill jaudn  Jlad OS5 aalad Aulagy! LAY o Gl dlull o
el 38 Gy el (3)su) A& LGl 8 DAYl I A LY il ) all Al e o el
Jmal Jand dgad gai Ay jlaliiasd Jailaa sliy o Gald I3 all (el 5 ple IS5 ¢ aiual
5 ¥ie g duaddiia Hlalde €3 Ay jall (3 g Calisg (e 4y jlatiad

tdaddiciall zilaill 48laaa Lol

Log ) Jabeal dilas¥) adll il jlid) A e (EGARCH) giled Juadl JUial &5 () an
DAL A jall Caald 3 gai S Aaldd) SOl a8y (Akaike info criterion) s (likelihood
il e 20 ge g S Bhl) A0 03 ge g G ABDMa) Julad 8 deadiiall o dladl) (ST ddlaaal) A
&S sl Juds & (ARCH-LM-test) bl 5l J1s )y jlial) alasiuly osal) Glasll 3 agad) (3 su
sl Gl jall lani) Aalas 3 Abal) 43, )hal) (udly Lexdisdl) (EGARCH) g3l (Residual)
led deadinnd) (EGARCH) z 3wl A5l aaas of () (2 3) 5 (1 3) a8 Jshaad) i)l Caps
OsS i ) i 3 (Homoscedasticity) “ssilaia s (Heteroscedasticity) oo & sl <l ol
) Ly Al 5l 038 b Aediitiaal) ) ) JSIGLAY 6 5 4 sinall (5 5ise (e ST (P-Value) J) des

Aeadiuall 3l 42

Slua gil) g dailal)

DR g ) sl 8 i gl A Al a8 CLulSaiV) (e saall ) Al all o2a b
DA agasl) (31 sl €l i 200 g dyia 31 JusDaall aladiiad IR e A yadl A0l G315 691 (31 s M)
1,50 (EGARCH) 73 5a3 4l 5ol Crandiin Calaa¥) oda (gidail (2021 ssaisns-2016 (e le) 3 sidl)
G e b Jaad A Jdl o LS ppliall g Culil) e Jaail) Gl dgie 1 Judlall jladl A& 45 .l
Slo ) il Ll sl A o 1) Al el il sl Luadlall AL (31 su) 8 agn)
Al adliall ) @lld 5 gy Al 8 ] (5 sine (5 s ie dglian) AV 53 Ay pall J ol Cilpalia)
Al cletadl) Jie dalall g dalal) cleladll JS 6 giue o i€ gLl il Lganis ) 5 50S))
S el 3l sad (A K el i) cdalaill Gl sal) (JLdl Gl (3 gl copalil) S 5 (A pead)
aalus Al oda o)) Cus «Vlaal) (e la e 5 «(Cross boarder) 2sasdl sl 5 sl adall dalail
Cllaall 3 de jull 5 a5 48ALN (o (S 538 HS) (Goa3 g ¢ Jndill oSS a5 & Jlad s S JSS
ASA 3 gl alasinly Ltiallas 5 cilileal) A5ail DA (g0 (5 g Al Ly Apaliny) cilleal) 320 ) 5 cdliil

& sall aladl ALY s 3yl e Aliall il Cal kY aes e bl 3K L DA e Gl
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A )25 ApalaiV) Cleriall Ay yall Jlall (3 gl 231 5o Alaind Jaai 8 T 55 @llia o ) i) s LS
5 a2 (Ul o o Lgale 3 iall Al 5 Al Clla sleall dae 539 LBl 5 Lety ) yaias)
&) it A el Jlall 31 ol (i (Symmetric Information) dblaiadl cila slaall i1l
Calias Ciladeall 038 50 54 ) el da o of LS «(Innovation) saaall Cilaaall 3 Hu€ dulia i3
(Asymmetric Information) Alaiall e e sleall 5500 Jalaill o) ja) die 5 AT ) (3 g (30 L
Yalaa.au\g_u;c J\A_uhq\;u\SLa\J\uuju\&}ﬂ‘u@u\]\%‘p(_gb)u;\dmu\haq\c.\a.a\
4.34;3)5.]\ E\.AAJ):\MJ 4..3)..4.«]\ 4..\4)):\]\ ;Lu.m\.) @M\ J\_};Y\J GAleaall g.xgm.a@.uﬂ\ Jul d\}m\
& sl 13 Apludl e SISTAulagl) Glerally il ) 2l da ) sall 5 ALl 31 ) 55U Jadsa (§ guu
Lilae L)y yaivsall 3508 dua i 3l 38 Ay el Jlall 3l gl 2 ge Al da a8 coglaill
il il amaa ol shaill daglial 460 5 Ao siia 3 s (0 (o) 8 (3 saia aliy Wl ki
o) sill (g gaia gl Tk gyl dibaidl 8 Ml i) s il cileasd) e W il
bl (e aaell aigd i jadl 2l il s s 35S pall Cojlaall  Jailae ulaad 4yl ALY A3 5 hase
(Blanall 128 8 (S G Ay ey Lagd ol ) sdaill A8al) dalially Galaall (o A5l Jaadl (3 8
Leglae |5 . (e Apuadll 038 ) ) YL imall Jandl (33 585 48 puaal) 4408 51 4y o) daalll il
Al gy Laigy el oda e 448 )1 5 andaiil) ) glas 8 4, 3S pall @il 05 Ll iyl e
Agad ) ALl loadl alatily (lal Jgal) 5 53 3 iS50 all gl 3 jal a8
bl ol ol gat b La g0 ) A gl 5 adal) Aakasl Ay jadl Laadll 5k s A A el Jsall
Aplai¥) e sheall Al (i celly e 5 Ole Aallall cdlabeall 5 iy sal) AalSs Jalii g ¢ 5 iSIY)
Alaiy) il glaall Jols & L) o2 g0 clld 8 Loy (i€ oll) Aty Adasi ye (il g Bac gyl
A el Aaiall & AMall Cld 5 duaiial) cilgaldl dul Al a5 ¢ L e 2l «(Monem, 2019)
N
ikl dald AaSsa dalail y Apaidani il sy Al hl pay ) el clgal) 3500 -]
Yl A8S 8 inS gl) AE Claladial
o8 (ol il 5 A s IV Al Loty sha (o (8 (i SL) A 3 LY D
Al cleadl 8 dpalid) 5 dall alascial
Agalatl) ol Alall e Ul 8 31 gus (i€ gLl A alaiin) 8 4 i) Sl S Jualig oy -3
i pall ey Ay jall Aakaial) (& i€ gl A e ol dpadadll ALdY) 5 daladl clis) 4
i€ L) Ay Aalal) Anaall el glatl) Akdlial Ardall <l gaill
(i b Ltlalaiind 5 (S LI Ay hat) Galddly oSl e Uil U (g Y 835 -5
A el dalaiall & VL)
Gle shaall 3l Lo Lo gead (ouinS ) 48 alaaiuly 5 pSIY) adall Sl 5k -6
Ayl dakaiall & el gl
Saliil] (33 L) A5 aladial e 53 gasall o) sall 0l La gass gy pall Jsall aunliiy aea -7
ALY LS Baly ) 5 bl Callsill (g
& 55 (e BAELYL A Hall e i A ped) Aidaiall 8l ) Y] dilat 0l Gady Led -8
ishiy A 8 Lala@y) cllal) ; cleaall Z\_u),d\ LI ) sy Alaia) da j0 Dl
AJLJ\ LS\}“‘Y‘ Ja.wu} AA.\M\ J.a\yd\ d.xs;.aj _)Ua;\ < o_)s.u..u MJLA.LM\ gu\.e;
(S IS Ay )
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